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to shew either that there was some natural impossibility in
adhering to the rule the directors had laid down for their
guidance in 1832, or that they had not sufficient firmness to
contract their securities in time of pressure to maintain it. The
flagrant disproportion which these figures had assumed, which
would scarcely be safe in an ordinary banking house, but which
were to the last degree perilous in the Bank of England, which
was known to be the last resource of every bank in the kingdom
in times of difficulty, turned the attention of writers to devise
some plan by which, if possible, the Bank should be compelled to
maintain the proper proportion between bullion and liabilities.
Colonel Torrens appears to have been the originator of the idea,
which was eventually adopted, of dividing the Bank into two
distinct departments, independent of each other; one for the
purpose of issuing a regulated amount of notes, and the other for
carrying on the business of banking. This plan was first started
in 1887, and was much canvassed and discussed by several
eminent writers on the subject, such a*s Mr. Tooke, Mr. Norman,
and others; and we shall see was afterwards one of the most
prominent features in Sir Eobert PeePs Act of 1844, and we
shall reserve to its proper place the account of the plan which
was ultimately adopted. The great commercial and monetary
crisis the country had passed through within the few preceding
years, attracted much public attention, and several petitions
were presented to Parliament; and in March, 1840, the Govern-
ment determined to institute an inquiry into the whole system
of paper issues. On the 10th of that month the Chancellor of
the Exchequer moved for a Committee for that purpose. He
reminded the House that the Bank Charter would terminate in
1844, and he thought it expedient that they should not postpone
inquiry into the subject till the last moment. That whatever
might be the difference of opinion among the most intelligent
men, as to what part of the difficulties they had gone through
were to be attributed to the Bank of England, or other Banks,
still they were very strongly of opinion that the present system
required revision and alteration. Leaving out of consideration
former transactions, the difficulties and embarrassments which
the country had gone through, within the last few years, had led
the most important bodies, and the largest of the manufacturing